SOKraT

UKRAINIAN DAILY MONITOR

UX: 2636.21 -0.05% PFTS: 1051.55 +0.43%

20, 2011

MARKET COMMENT

B cpeny, 19 sHBapsi, yKpauHckue 6upxu Ha ¢doHe HeraTuBa Wu3-3a
py6exa 3aKpbIMCb CO CMellaHHON AuHaMukow. CornacHo pesynbraTam
TOProB MHAEKC YKpauHCKon 6upxu cHusmncs Ha 0.48%, okasaBlKUCb Ha
ypoBHe 2633.90, a nHaekc NOTC Bblpoc Ha 0.43%, Ao yposBHs 1051.55
nyHkTa. Jingepom Topros no o6beMy Ha YKpauHCKoW 6upxe BbICTynuna
YkpHadTa (25.6 MnH rpH). Hanbonblien Koppekunn noaBEPrianCb akumm

MeTannypros, a Takxe 6aHKOBCKOro cekTtopa. Jlyywe pblHKa
ToproBanucb  akumm  LeHTpaHepro (+2.47%) wn CTraxaHOBCKOro
BaroHocTtpouTenbHoro 3aBoga (+1.05%). ®oHAoBble 6upxu Asumn

3aKpbIIUCb POCTOM Ha (OHEe CUIbHOW KOpropaTMBHOW OTYETHOCTU 3a
yeTBepTbii kBapTan w3 CLIA. Toproeas ceccus B EBpone u CLUA
npoxoauna C TMOHMXEHWEM BeaylWwMX WHAeKkcoB. Ha xoa Topros
HeraTMBHO noseausna cratuctuka w3 CLA. Tak, 4uMcno HavaTtbiX
CTPOUTENbCTB AOMOB B Aekabpe CHU3WMOCh A0 529 TbiC eAMHUL, NPOTUB
nporHo3a B 550 Tbic. Kpome Toro, duHaHcoBble oTyeThl 3a IV kBapTan oT
Goldman Sachs, Northern Trust wn State Street pasouapoBanu
MHBECTOPOB. HO ynydlieHne KBapTa/ibHbIX pe3yfnbTaToB Nokasanu Takue
6aHku, kak Wells Fargo n Bank of New York Mellon. CerogHsi B nepsoi
nonosmHe AHA 6yayT onybnukoBaHbl AaHHble no BBM wn uHdnsuum B
Kutae, a Takxe BbIAAYyT AaHHble MHAEKCa MPOU3BOACTBEHHbIX LIEH B
FepmMaHum 3a aekabpb. B xoae amMepukaHCKOW ceccun BblIAAyT AaHHblE O
3asBKax Ha nocobusa no 6espabotmue B CLUA, npoaaxu Ha BTOPUYHOM
pblHKE HEeABUXWMOCTU 3a Aekabpb M WHAEKC AeNOoBOW aKTUBHOCTU, OT
OPB ®dunagenbdumn 3a aHBapb.

NEWS HIGHLIGHTS

JlyraHCKTen/10803 yBe/In4n/ nNpomsBoAcTBo B 2.3 pasa
B 2010 roay XonauHrosasi komnaHusa JlyraHcktennoso3 [LTPLUK]
npoussena npoaykuumn 6onee uem Ha 1 Mnpa rpH, 4to 6onee yem B 2.3
pasa MpeBbICUIO aHanornMyHbli nokasatens 2009 roga. Bcero 6bino

BbINyLWEHO 74 CeKuun IOKOMOTMBA Pa3HbIX TUMOB.
Read...

DAILY MOVERS

Zhytomyr Dairy ZHMZ L5l 22.35 22.35 22.35
Krumhlib KRHLB 1.01 17.65 17.65 17.65
Zaporozhcoke ZACO 0.32 12.39 1.61 3.35
Sun Interbrew Ukraine SUNI 0.04 11.11 11.11 27.12
POKROVSKE MINE MANAGEMENT SHCHZ 0.66 7.84 3.96 11.97
Yuzhniigiprogas Institute,0JSC UNGG 7.55  -20.00 -20.00 -20.00
Luganskteplovoz LTPL 0.51 -6.84 -1.67 6.47
Dniprovsky Iron and Steel Integrated Wor DMKD 0.06 -5.99 10.80 17.75
Druzhkivka Machine Building Plant DRMZ 0.25 -5.00 11.11 14.29
INTERPIPE Nyzhnodniprovsky Tube-Rolling NITR 1.01 -4.13 -1.72 6.67

UX data (19-01-2011), Sokrat estimates.
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UAH CURRENCY EXCHANGE

US dollar [USD/UAH] 7.94 7.94 7.94
EURO [EUR/UAH] 10.62 10.72 10.73
Russian ruble [RUB/UAH] 0.26 0.25 0.25

EURO/US dollar [EUR/USD] 1.34 0.65
English pound sterling/US dollar [GBP/USD] 1.59 0.26
US dollar/Japanese yens [USD/JPY] 82.05 -0.70
US dollar/Swiss franc [USD/CHF] 0.95 -0.90

COMMODITY MARKETS

Gold 100 Oz (COMEX) (USD/oz.) 1207.70 -4.10 -0.34
ICE Brent Crude Oil (USD/bbl.) 71.65 -0.28 -0.39
SBB HRC world price USD/t. 661.89 -18.00 0.00
Wheat (CBT) (cents/bushel) 503.00 15.40 3.16

WORLD INDICES ON 2011-01-20 07:30:00

PFTS index [PFTSI] 1051.56 0.43% +7.84%
Ukrainian exchange index [UXI] 2636.21 -0.05% +7.88%
RTS index [RTSI] 1904.48 0.31% +7.66%
Dow Jones 30 Industrials [DJI] 11837.93 0.43% +2.25%
SnP 500 Index [SPX] 1295.02 0.14% +2.97%
UK FTSE 100 [FTSE] 6056.43 1.18% +2.65%
Germany DAX [DAX] 7143.45 0.92% +3.32%
Japan Nikkei 225 [NIKKEI] 10557.10 0.36% +3.21%
Warsaw Stock Exchahge [WIG20] 2794.58 2.72% +1.84%
Hona Kona Hana Sena THSI1 24419.62 1.10% +6.01%

UPCOMING EVENTS
e EGM Kharkivoblenergo (January 26)
e EGM Odesaoblenergo (February 9)

e EGM Bank Forum (February 10)

Promising 2011: Banking sector update

Ukrros — Sugar price is the key

Ukrsotsbank — Lower Stock Price Release Buying Potential
Azovmash—transfer pricing machinery

Enjoying gradual recovery: Macroeconomic update

Mriya — Well managed and poised for growth

SVGZ update: riding a recovery express

KRAZ—heavy duty upside

Ukraine’s steel — waiting for justice

Landkom — Smaller yields favor recommendation downgrade
Banking sector update. Mildly positive 1H2010

LUAZ — Stuck In a Market Jam

Luhanskteplovoz — at the wave of privatization

Ukrainian VAT-bonds at crouch start

Astarta - Non-stop sugar

Landkom - Site visit impressions

Ukrainian grain producers: ready to pump investments
Power distributing companies: valuation update

Sources: PFTS, UKRAINIAN EXCHANGE, RBC, FTN Monitor LTD
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JlyraHCcKTen10B03 yBenn4una NnponsBoAacTBo B 2.3 pasa
B 2010 roay XonavHrosas komnaHus JlyraHcktennoso3 [LTPLUK] npovssena npoaykuun 6onee yem Ha 1 Mnapg rpH, 4to 6onee yem B 2.3 pa3a MpeBbICUNO aHaNOrMyHbI
nokasatenb 2009 roaa. Bcero 6bin10 BbiNyLWEHO 74 CEKLMM TOKOMOTMBA Pa3HbIX TUMOB.

Our view:

TeMnbl BbiNyCcKa MPOAYKUMM KOMMAHWEN He3HauMTeNbHO OfepexaroT Halu OXWMAAHWS 3a CYeT pocTa MNPOM3BOACTBa B Aekabpe nocne paspelleHus KoHPuKTa
CO6CTBEHHOCTH, YTO MOATBEPXAAET paHee 3asiB/IEHHbIe MJ1aHbl yBeMYEeHUs Npon3BOACTBa KoMnaHuel Ha 2011 roa. Mbl coxpaHsiem pekoMeHgauunio NMOKYMATb no akumam
KOMMaHuu.

Back to page 1
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2011

NIAN EQ

1IES BELUETS

Alchevsk Metallurgical Plant ALMK Metallurgy 0.03 0.03 0.03 2.14 2.73 -2.24 32.78 1.73 1.31 39.77 34.64 40.56 772.17
Avdiivka Cokery Plant AVDK  Coke 2.07 2.08 2.08 -1.40 -0.90 -1.19 1.21 7.47 -2.01 13.56 13.57 13.56 407.56
Azovstal Iron and Steel Works AZST  Metallurgy 0.42 0.42 0.42 1.96 -1.89 -1.25 2,21 -0.57 -2.09 23.63 23.34 23.66 1756.32
Raiffeisen Bank Aval BAVL Banking 0.06 0.06 0.06 -1.11 -0.92 -0.50 8.73 6.18 5.85 19.10 10.25 15.98 1647.84
Centerenergo CEEN Electricity 2.32 2.33 2.33 12.88 2,53 8.3l 12.82 3.35 2.65 33.05 32.59 33.36 855.48
Donbasenergo DOEN  Electricity 9.63 9.81 9.81 0.00 -0.70 -0.50 3.36 5.34 -2.20 14.13 14.11 14.63 230.03
Enakievo Metallurgical Plant ENMZ  Metallurgy 24.68 24.88 24.68 -0.53 -1.24 -1.97 -3.41 -3.52 -4.59 19.14 14.89 19.08 261.57
Motor Sich MSICH Machinery 379.32 379.88 379.51 045 -0.36 -0.33 7.59 0.63 0.85 19.58 5.16 7.64 788.36
Stirol STIR Chemichal 10.79 10.88 10.81 6.46 -2.92 -3.27 7.10 1.65 -4.97 8.21 7.93 7.92 292.95
Stahanov Car Production Facility SVGZ  Machinery 1.27 1.27 1.27 2.55 0.20 0.55 10.20 4.83 1.01 10.96 9.27 11.17 287.81
Ukrnafta UNAF  Oil & Gas 75.15 75.51 75.15 -0.33 -0.02 -0.74 19.38 -0.39 -1.33 15.02 17.62 20.61 4122.85
Ukrsotsbank USCB  Banking 0.08 0.08 0.08 6.46 -3.06 -2.23 9.66 8.97 8.40 16.03 16.05 16.25 985.14
Ukrtelecom UTLM  Telecom 0.07 0.07 0.07 -0.11  -0.59 -0.43 -1.39 -1.26 -1.75 -15.29 -17.98 -15.64 1268.14
Yasynivka Cokery Plant YASK Coke 0.64 0.64 0.64 -1.78 -1.18 -1.53 30.46 -5.34 -5.92 39.40 29.62 36.41 176.67
Zakhidenergo ZAEN  Electricity 57.90 58.34 58.34 0.92 -0.32 0.08 1.10 -1.91 -1.07 -0.43 -2.24 -0.19 740.74

OTHER COMPANIES

Dniproenergo DNEN  Electricity 161.74 166.78 163.00 1.58 -6.69 -0.38 -1.15 7.28 -2.26 10.77 6.85 7.91 972.73
Donbasenergo DOEN  Electricity 9.62 9.81 9.81 0.00 -4.35 -0.49 3.36 14.11  -2.19 14.12 14.11 14.63 230.03
Khartsyzsk Tube Works HRTR  Pipes 0.15 0.15 0.15 0.10 -0.54 -1.53 2.47 -3.73 0.92 3.92 3.22 2.36 402.18
AvtoKrAZ KRAZ Machinery 0.02 0.02 0.02 2.66 -5.36 -1.38 3.24 1.51 -1.47 4.21 1.51 3.65 58.96
Krukivsky Carriage Works KVBZ  Machinery 4.60 4.65 4.63 4.62 -7.31 -0.54 0.30 17.87 -1.63 4.77 -2.37 5.14 531.21
Luganskteplovoz LTPL Machinery 0.51 0.51 0.51 5.36 -25.09 -1.04 -0.80 7.01  -1.66 9.26 7.01 6.46 105.64
LuAZ LUAZ Machinery 0.02 0.02 0.02 13.78 -5.46 0.21 11.50 20.87 -1.36 3.95 0.73 3.94 126.14
Ilyich Iron and Steel Works MMKI  Metallurgy 0.11 0.11 0.11 6.69 -1.18 0.88 0.00 -15.52 -0.98 -1.62 -2.03 -2.57 1396.82
Mostobud MTBD  Construction 38.01 40.40 39.39 31.30 -8.02 9.82 23.26 0.30 2.62  20.80 0.37 2.96 21.17
Mariupol Heavy Machine Building Plant MZVM  Machinery 1.18 1.22 1.18 17.87 -2.52 3.26 -9.06 -53.95 -9.13 -28.56 -30.73 -31.88 17.82
Interpipe Novomoskovsk Pipe-Production Plant NVTR  Pipes 0.28 0.30 0.28 9.75 -31.05 -3.84 2.08 -10.70 -3.43 -5.46 -1.22 -5.46 56.64
Poltava Ore Mining and Processing Plant PGOK  Mining 5.74 5.84 5.74 4.96 -0.89 -2.64 14.12 9.13 -3.18 7.41 5.13 6.63 1116.74
North Ore Mining and Processing Plant SGOK  Mining 1.68 1.68 1.68 ESBISRENESHS G (/86 5] 6.83 3.69 -1.06 9.01 3.69 3.74 3872.08
POKROVSKE MINE MANAGEMENT SHCHZ Coal 0.65 0.65 0.65 17.03 -11.18 7.58 7.55 20.43 3.96 12.60 4.99 11.97 558.61
Stahanov Car Production Facility SVGZ  Machinery 1.26 1.27 1.26 2.55 -4.90 0.55 3.60 44.76 1.01 10.96 9.27 11.17 287.81

UX data (19-01-2011), Sokrat estimates.

ECONOMIC PERFORMANCE SECTORIAL STATISTICS

Real GDP Growth (YoY) 7.6% 2.1% -14.5% 3.5% Agriculture 15.75 1.86 -8.75 -40.81
Nominal GDP (USD bin) 141.6 180.2 118.9 146.6 Automobile 131.88 0.00 0.30 0.92
Real Industrial Growth 10.2% -3.1% -18.5% 5.0% Banking 3415.96 -1.59 4.43 4.60
Consumer Price Index (YtD) 16.6% 22.3% 13.0% 15.0% Chemichal 295.19 -3.35 -5.03 7.74
Unemployment (avg) 6.4% 6.4% 10.5% 9.0% Coal 775.69 5.78 2.99 12.26
Export (USD bin) 64.0 85.6 53.2 68.5 Coke 911.77 -0.69 -2.56 32.17
Import (USD bin) 71.9 100.1 54.9 70.0 Construction 29.13 1.27 -3.62 -3.39
Foreign Direct Investment (USD bin) 7.9 10.7 4.0 4.0 Construction 276.95 0.00 0.00 0.00
UAH/100USD(avg) 505.0 527.0 790.0 805.0 materials
Source: Sokrat estimates Consumer Goods 1123.80 3.94 4.38 9.72
Electricity 4169.12 0.38 -0.50 7.86
Financials 18.10 0.00 0.00 0.00
Industrials 979.24 -0.09 -2.20 -0.08
Insurance 108.41 0.00 0.00 0.00
Machinery 2527.50 -0.86 -0.32 4.25
Metallurgy 10868.72 -1.26 1.27 14.02
Mining 5918.07 -0.61 -1.07 5.91
Oil & Gas 4275.54 0.40 -0.18 21.07
Pharmaceutical 16.07 0.00 0.00 -1.09
Pipes 872.11 -2.47 -0.02 4.28
Telecom 1268.14 -0.41 -1.74 -15.62

Source: Sokrat estimates
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